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DEPT PASS TO COMMERCE (MEPD) AND TO EXIMBANK 

E.O. 11652: N/A 
TAGS: BTIO, IC 

SUBJECT: ICELAND TO SEEK TENDERS ON NEW HYDROELECTRIC PROJECT 

1 . EMBASSY RECENTLY ADVISED THAT ICELAND PLANNING TO GO 
AHEAD WITH THIRD LARGE HYDROELECTRIC PROJECT AND THAT BIDS 
WILL BE SOUGHT AS SOON AS ALTHING (PARLIAMENT) FORMALLY AP- 
PROVES IT THIS FALL (PROBABLY NOVEMBER OR DECEMBER). 

2. THIS THIRD PROJECT IS AT HRAUNEYJAFOSS NEAR THE EARLIER 
PROJECTS AT BURFELL AND SIGALDA. CONSULTING ENGINEER TOLD 
EMBOFF PROJECT LIKELY TO RUN $150 MILLION (BASED ON RISING 
COSTS OF STILL-TO-BE COMPLETED SIGALDA). HIGH GOI OFFI- 
CIAL SEES NO PROBLEM WITH GOVERNMENT APPROVAL FOR NEW 
PROJECT. 

3. EMBASSY WILL SUPPLY FURTHER INFO ON PROJECT AS SOON 

AS IT BECOMES AVAILABLE. ORIGINAL PROJECT CONCEIVED THREE 
54-MW UNITS ON TUNGNAA RIVER. SEE WORLD BANK APPRAISAL OF 
SIGALDA HYDRO PROJECT (REPORT 239A-IC OF NOV 26, 1973), 

ESPECIALLY SUBPARA 4.15 PAGE 7. 
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